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ELEVENTH LEGISLATURE OF CHUUK STATE

FIRST REGULAR SESSION, APRIL 2011 ACT NO: 11-09

AN ACT

To establish a Development Authority for the Mortlock Islands, and to provide for its
organization, management, authority and responsibility, and for other purposcs.

BE IT ENACTED BY THE CHUUK STATE LEGISLATURE:

Section 1. Establishment of Authority. The Mortlocks Development Authority (MDA) is

hereby established as a public corporation under the laws of the State of Chuuk and the
Federated States of Micronesia. The principal office of the authority shall be at a location

determined by the Board.

Section 2. Area of Service. The Authority is hereby established to serve the following

municipalities within the State of Chuuk:

(1 Nema
{2} [Losap
(3 Piisemwar

(4) Namoluk

(5) Ettal

(6) Moch

(7 Kuttu

(&) Ta

(9)  Satoan
(10) Oneop and
(11} [.ekinioch

Section 3. Purpose of Authority, The Authority shall identify the devzlopment needs of

its area of service and shall provide economic development activities in coordination and
cooperation the State and National Governments,

Section 4. Board of Directors.

A. Lstablishment. There shall be a Board of Directors of the Mortleck Islands
Development Authority which shall have gencral management and control over the authority;
B. Composition. The Board shall be composed of 13 members. One (1) from each of

the eleven municipalitics in the region to be appointed by the mayors and confirmed by the

CHUUK STATE LAW NO. 11~11-10
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respective municipal councils, the FSM Congress senator from the Mortlozks Region and a
representative to be appointed by the Governor of the State of Chuuk if any, to serve as ex-

officio member to only render technical advice to the body and shall not serve 1s an officer of the

Board.

C. Terms _of Office. Terms of office of those members appointed by the
municipalities shall be for four years, except that the initial terms of office and filling of
vacancies shall be as provided in this act. The terms of office shall commence on the day of the

first meeting of the Board.

D. Organization Meeting. Not later than thirty days after the effective date of this act,

the Board shall meet to sclect its officers and conduct such other business as it shall deem
advisable. At the first meeting, the members of the Board representing the raunicipalitics shall
determine by lot the length of their initial terms as follows: Five for two years, four for three
vears and four for four years. The first mecting of the Board shall be calied by the Governor’s
representative, or 1f there is one, or by the Chairman of the Mortlocks Advisory Council, who
shall preside at the first meeting until the officers have been elected, pursuant 10 subsection (7) of
this section.

E. Vacancies. Each vacangy on the Board shall be filled to serve out the unexpired
term in the same manner as originally filled. Upon a determination that a vacancy exists, the
Chairman or, in his absence, the presiding officers of the Board shall issue a notice of vacancy to
all members of the Board and to the municipality responsible for filling the vazancy.

I, Removal.

1) Members of the Board may be removed from office, for failure to attend three
consecutive meetings of the Board. or for incompetence. negiect of duty. or malfeasance in
office.

2) Removal of a member, except for failure to attend three consecutive meetings
(which does not need a vote of the board), shall be by a three fourths major ty vote of all other
members of the Board. Notification of intent to call for the removal of a member pursuant to this
section shall be made at least thirty days in advance, and shall include a summary of the
allegation against a member including the names of witnesses and evidences to be call and used
against such a member.

G. Officers. The Board shail elect from among its members a Chairman. Vice

Chairman and a Secretary-Treasurer.
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H. Regular Meetings. Regular meetings shall be held not less han once in one

calendar quarter, at such time and place as may be from time to time be cetermined by the

Chairman upon notice as may be provided.

L Special Mectings. Special meetings may be called by the Chairman on his

initiative, or by a petition by one third of the members.
J. Quorum. A quorum to legally transact business of the Board shall consist of seven
members of the Board, representing the municipalities in the Mortlocks Island Region.

K. Records of Meetings. All meetings of the Board shall be public except when

confidential matters relating to personnel are discussed. The Sccretary-Treasurer shall be
responsible and to ascertain that all records of the Board meectings are maintained and readily
made available for public inspection at reasonable time s and places.

L. Powers of the Authority. The Authority, through its Board of Directors shall have

the following powers, obligations and duties:

(1) To jdentify the needs for the economic, educational and other social development
of the areas served by the authority. taking into account the cultural and social traditions of the
area:

(2)  To formulate plans and goals for the development of the resources of the area:

(3 To seek from all appropriate sources funds for the impiementation of such plans;

(4) To administer programs and projects in furtherance of such developmental goals,
either through its employees or by contract, or such other means as the Board deems advisable:

(5) To employ an Executive Director and a Budget and Finance Officer, and to set the
terms of employment and to employ such administrative staff and other employces as may be
required by law or deemed by the Board to be nceded in furtherance of the goals of the
Authority;

(6)  To acquire in any lawful manner any property. real, personal. or mixed, tangibic.
or any interest therein, to hold, maintain and use the same; and to sell, lease or otherwise dispose
of the same at such time, manner, and to the extent deemed necessary to the Board to carry out
its purposes;

(7 To establish, maintain, operate, and engage in, upon ils own account, any
appropriate enterprise, undertaking. or activitics in furtherance of the purpose of the Authority:

and to receive payments thereof, such payment to go into the general revenues of the authority:

(')
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(8) To enter into and perform such contracts or other agreements or transactions as
may be necessary in the conduct of its business and such terms as it may deem appropriate;

(9) To borrow meney from time to time: provided however, thet the debts of the
authority shall not be debts of the State of Chuuk or any of its political subdivisions; the assets of
the State Government or its political subdivisions shall not be used as security for the debts of
the Authority, unless otherwise provided by law;

(10)  To levy and collect charges, fees, and other payments for geods sold and services
rendered by the authority, except that no such levy shall be in the form of a tax or assessment
levied against the general public, the users of public facilitics, or property benefitted by actions
of the Authority unless specifically authorized by law;

(11)  To execute all instruments necessary or appropriate in the exercise of its powers;

(12)  To take such other actions and assume such other responsibilities as may be
necessary or appropriate to carry out the duties conferred to it by law: and

{13)  To approve bylaws. policics and procedures for the guidance and operation of the
Authority.

Section 5. Management.

() The Authority, through the Board, may receive, manage, invest. and disburse
funds or other property which mayv be appropriated. granted, or in any other manner received
from any source for the purpose of the Authority. The Authority may use governmental
accounting procedure or if appropriate, such financial or accounting system as may be prescribed
by law for commercial companies.

(2) The Authority may purchase supplies, equipment and materials through its own
purchasing procedure or governmental purchasing procedures as it may deem appropriate.

Section 6. Annual Budget. The Executive Dircector shall prepare and submit a budget for

approval by the Board of Directors for the Authority’s annual opcration.

Section 7. Lxecutive Director. There shall be an Executive Director of the Authority. who

shall be appointed by Board and scrve at its pleasure, The Board shall establish the salary of the
Executive Director. The Exccutive Director shall be responsible for management of the
programs, projects and other activities of the Authority and shall employ, supervise and
terminate employces of the Authority in accordance with the general terms and rules of the

employment by the Board. ¢xcept as provided in section 10 of this act.
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Section 8. Budget and Finance Officer. The Executive Director shall appoint, with the

concurrence of the Board, a Budget and Finance Officer for such term as may be provided. The
Budget and Finance Officer shall receive and disbursc all funds of the Authority. The Budget and
Finance Officer shall serve at all times under the direct supervision of the Executive Director.

Section 9. Accounts and Records. The Board and the Executive Dirceor shall be jointly

responsible to ensure that the Budget and Finance Officer prepares proper and complete books of
accounts reflecting all income, expenditures, asscts, and liabilities of the authority, including
appropriations, grants and property. The Board, not later than sixty days after the close of cach
governmental fiscal year, shall submit to the Governor and the presidirg officers of the
Legislature a complete report showing the activities of the Authority during “he fiscal year, the
present condition of the Authority and such other matters as the Board shall deem appropriate.
The State Public Auditor or a licensed accountant appointed by the Board shall inspect and audit
all the accounts and book of the Authority at least annually, and report thereon to the Governor

and the Legislature.

Section 10. Taxation and the Authority. To the extent that the legislative capacity of the

State of Chuuk can prescribe. the Authority shall be treated as a governmentai entity and shall be
exempted from tax in the same manner as a governmental entity with regard to its functions that
are governmental in nature. With respect to functions that the Authority may undertake that are
commercial in nature. as that function is currently exercised by the government of the State of
Chuuk or its subdivisions the Authority shall be treated as a non-profit commercial enterprise.

Section 11. Personnel Administration,

(1) The Authority may establish its own personnel svstem and polices, independent of
the Chuuk State Public Service System: or may. by appropriate resolution of the Board addressed
to the Governor, be included in the Chuuk State Public Service System for purposes of its
personnel administration; provided that. if the Authority chooses to be included in the State
Public Service System, the Board may designate from time to time such positions as it deems
appropriate to be exempted from that system.

(2) All employees of the Authority, including the Executive Director and the Budget
and Finance Officer, if members of the Chuuk State Public Service System immediately prior to
their employment with the Authority, shall continue to accrue such rights as their seniority

entitles them during employment with the Authority.
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(3) The Board may. by general rules applicable to all employezs, assign to such
employees levels of wages and benefits that take into account, in whole or in part, their prior
governmental employment.

) The Chuuk State Government shall provide to all former cemployees of the
Authority, who shall have terminated their employment in good standirg, such rights of
cmployment and seniority as their service to the Authority, as well as prior gavernment service,
would entitle them as if all such service were with the Chuuk State Government or the Trust

Territory Government.

Section 12. Notification to Municipal Governments Regarding Projects. The

Authority shall endeavor to inform affected municipal governments of any p-ojects planned for
their communities at the earlicst practical opportunity and shall continue to inform them and
members of the public of the nature of the projects and any substantial changes in their plans.
Section 13. Repealer. Ail laws or parts thereof that are in conflict with this Act arc
repealed to the extent of the conflict.
Section 14. Lifective Date. The Act shall take effect upon approval by the Governor or

upon it otherwise becoming law without such approval.

— 4,

Innocente 1. Oneisom. Speaker

Housec of Representatives

Chuuk State Legislature
Attested:

N
Signed bys

Florence P. Stanley. CHficf Clerk
House of Represgntatives
Chuuk State Legislatu

Date: 27/0\/ ‘-96/ 7'0//

Signed by;

ark Mailg,President
Housgof Fenate
Chu te Legislature

Aftjted:
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EWIN MWIICHENAP, APRIL, 2011 NOMOPWUNG NO: 11-09

EW NAMOPWUNG

A foratta ew an ewe Mortlocks Region Development, me awora ottotun tumunun, an
pochokun me wisan, me pwan ren ekkoch popun.

EPWE PUNG MEREN EWE ANEEPWUNGUN CHUUK

Tettenl, Foruttan Authority. Ewe Mortlocks Development Authoriy (MDA) ici a

forutta an epwe ew public corporation fiti pungun annukun Chuuk State me Fedcrated

States of Micronesia. Office-napan ewc authority epwe kefinita nenian meren ewe

Board.

Tetten 2. Neni epwe angang ngeni. Ei Authority a forruta fan itan an epwe

angang ngeni ekkei municipalities non Chuuk State:
(1) Nema
(2) Losap -
(3) Piisemwar
(4) Namoluk
(3) Ettal
{6) Moch
{7) Kuttu
(8) Ta
(9) Satoan
(10)  Oneop and
(11)  Lekinioch

Tetten3. Auchean popun ¢i Autherity, i Authority cpwe afounua met auchean

pekin development epwe murino ngeni ewe region fengen me cwe Chuuk State
government.

Tettend. Board of Directors.

A. Foruttan. Lpwe wor ew Board of Directors fan itan ei Mortlock
Islands Development Authority ewe epwe auwonam on tumunun me
mokutukutun angangen ewe authority:

B. Chochoon. Ewe Board epwe ukukun 13 chochoon. Emon seni ew

me ew Kewe engon-me-ew municipalitics non ewe reglon repwe

]

11-11-10
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kefinita seni ekkewe mayors me kopunguno seni ekewe municipal
councils,ewe FSM Congress senator seni Mortlocks Rzgion me emon
epwe kefinita seni ewe Kepina non Chuuk State ika epwe kawor,
epwe choni ei board ren chok an epwe awora aurour mei auchea nge

esap tongeni an epwe fiti uttul an ewe Board.

C. Nangataman fansoun wiis. Nangataman fansoun wiis ren rionun ei Board

ren ekkewe ra tupuni ckkewe municipalitics epwe ukuun ruwanu year,
tiwenon chok ren ewe ewin term me kefinitan an emon cpwe sopweino
wisan emon board member, ewe a kawor me non ei annuk. Nangataman
fansoun wiis ren ckkewe ewin monun ei Board epwe poputa anca seni ewe
ewin mwich.

Ewin Mwich. Esap mang seni iinik ran me mwirin poputan manamanan ei
annuk, ewe Board cpwene mwich fan itan an cpwe finata noun kewe
officers me fori met sakkun angangen mwich ewe Board & mefi pwe mei
auchea. Non ewe cwin mwich. ewe monun ewe Board ra tupuni ekkewe
municipalitics repwe uttut lein io epwe choni ewe Board an epwe nimon
repwe wils non ru year me fommon repwe wiss non ruwanu vear. Ewe
cwin mwich epwe akkoko seni ewe a tupuni ewe Governor, ika ewe
Chairman non cwe Mortlocks Advisory council, iowe mine epwe emweni
mwich tori an mwich finata noun kewe pwisin officers, fiti pungun
subscction (7) me non ei annuk.

Wiis mi Ponunno. Ponnunon wiisan emon director epwe amasou sefan

non chok ewe napanapan kefinitan wiisan emon monun ewe Board. Non a
fateno pwe a wor ponunon ew wiis me on ewe Board, ewe Chairman, ika
ese nom, ckkewe officers on ¢we Board repwene atou och esinesinen an a
WOr €w neni a ponnuno ngeni meinisin monun ewe Board me ewe
municipalily ese chuen wor tupun.

Katoun monun ewe Boeard.

1) Monun ewe Board ra tongeni tou seni wiser, ren ar rese fifiti
mwich, ika ren ar csec pwaak ngenir wiser, tumunungaw ngeni

wiser ika foforungaw non wiser.

[R]
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2. Katoun emon member, tiwenon chok katou ren an ese fifiti mwich
(ewe ese pwan mennei angangen uttut an epwe katou),epwe fiti tipcewin
unungat-na-ruwanun meinisin monun ewe Board. Esinisia ren an epwe
katou emon member on ewe board fiti pungun ei tetten epwe kawor esap
kukkun seni inik ran me mwan epwe kawor, fengen me cpwe awora
marnlapan ewe porousan ottutur fan itan ewe member pachenong itan chon

pwarata me pisckin pwarata cpwe kawor fan itan ewe member.

G. Officers. Ewer Board epw finata me near chon ewe Board ernon Chairman.

H. Regular Meeting. Regular meetings epwe fis esap kukun seni fan ew non

ew quarter. non meni fansoun me neni fiti mefian ewe Cha rman cpwe fiti

taropwen esinesin.

Special Meetings. Special meetings epwe akoko seni ewe Chairman ika

seni petition seni 1/3 monun ewe Board.
uorum. An ewe Board mwich epwe tongeni fis ika mei wor ukukun
fuumon monun ewe Board tupun ckkewe municipalities ra nom non

mwich..

Record-un Meetings.  Meinisin mwich an ewce Board epwe suuk ngeni
chon mochen katon tiwenon chok fansoun ewe Board epwe on metoch
mel wenengeni porousan emon aramas..

Pochokunan ewe Authority. Pochokunan cwe Authority a nonnom ren

ewe Board epwe wor ren:

{1) An cpwe nenengeni osupwangen cwe kinikin ren feffeitan
pekin economic, education me ekkewe ekkoch pekin nonomun
aramas anongonong won orreni me NONROMUN ewe region:

(2) Epwe kutta annen moni an epwe tongeni awora monian
amwokutun an ottot ngeni ekkewe fonu;

(3) Epwe wisan amokutu program me projects fan itan ponuctan
tufich, ren pwisin noun kewe chon angang repwe mesemes on
ika contract ika non ekkoch pekin ewe Board epwe mefl;

(4) Epwe nouni emon Executive Director me emon Budget me
Finance Officer. an cpwe awora ukukun tufichir me pwal

ekkoch chon angang mine epwe affat non annuk ika mine ewe

(F'S)
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Board a finata epwe auchea fan itan ponuctan an cwe Authority
kewe auchean sekining;

(5) A tongeni angei fonu ika sakopatin pisek non owungun annuk
an ¢cpwe eaca 1ka amomono fansoun chok ewe Board a finata
an epwe murinno ngeni an angang me wisan;

{6) Epwe foratta, tumunu, amwokutu ne anganga non pwisin itan
sakopatin angang me angangen soppai fan itan an epwe
anapano angangen ewe Authority me angei monian ewe epwe
katonong meinisin non monienapen ewe authority;

(7) Epwe fori non contract ika ekkoch atipecw an kewe angang
mine epwe anapane an angang mine a nuku pwe epwe murino
ngeni wisan;

(8) Epwe pwan tongeni borrow moni non ekkoch fansoun; nge
cpwe faat pwe epwe borrow nen pwisin itar. nge esap och
niwinimang ewe Mwun Chuuk ika ew ekewe municipal
governments epwc wisen awesi tiwenon chok ika epwe affat
me non annuk:

(9) Affata niwinin me ioni mommon an kewe pisek me angang me
pisek tiwenon chok pwe ekkei moni tonong esap non
napanapan takisis nge esap fan itan eacan ekkewe imw ika
projccts mei kawor seni ewe Authority;

(10}~ Epwe fori metoch meinisin a nuku pwe a murino ngeni
ponuetan an angang me wisan kewe;

(11)  Angei me tonongei ckkoch angang me sekining mine epwe
mei ititoch ngeni murinonon wisan kewe mine epwe mumuta
me fan pungun annuk: me

(12)  Awora me Apungano bylaws me policy me kokkotun
fatanen an angang min¢ epwe amurinonoi amwokutun cwe

Authority.

Tetten 5. Management.
{1) Ewe Authority. non an ewe Board amwokut, epwe wisen sonumi,

amwokutu me wanno non nenien amwokutu moni me pisek mine epwe
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etto kawor fan itan seni ese nifinifin ia a etto seni ia. Ewer Authority
epwe fori taropwen noun moni non an Government we napanapan
taropwen mon: ika Government Accounting System ika met sakkun
napanapan taropwen ika booken moni mine epwe affat me non annuk.
(2) Ewe Authority epwe forl an kamo non napanapan kamo pisek non

pwisin napanap epwe fori ika ewe napanap an Government kamo pisekin,

Tetten 6. Annual Budget. Ewe Executive Diurector epwe wisen fori ma atononga
an anapanapen budget an epwe kopunguno meren ewe Board of Directors an cwe

Authority budget iteitan icr.

Tetten 7. Executive Director.  Epwe kawor emon Executive Director non cwe

Authority, epwe kefinita meren ewe Board me fori an angang {iti tippen ewe Board Ewe
Executive Director cpwe wisen mesemes on tumunun me angangen ckkewe programs.
projects me ckkewe ekkoch angang an ewe Authority me atononga me twmunun me atou
chon angangen ewe Authority fitipachei pwungun annukun chon angang mei kawor
meren ewe Board, tiwenon chok on met kewe a affat me non tetten 10 me non el annuk.

Tetten 8. Budget and Finance Officer. Fwe Executive Dircetor epwe finata, fiti

tiepewin ewe Board, emon Budget me Finance Officer an epwe wiis non aukukun
fansoun epwe affat. Ewe Budget me Finance Officer epwe forl wisan fansoun meinisin

fan tumunen ewe Executive Director.

Tetten 9. Accounts me Records. Ewe Boar me ewe Executive Direcior repwe can-

fengeni sekining an ewe Budget me Finance Officer epwe awora anangen booken
mwoni epwe pwung an epwe affata meinisin moni tonong, moni tou, pissck. me
niwinimang an cwe authority, pachenong moni meil kawor non annuk fan itan cwe
Authority nifang me pisck. Ewe Board, esap mang seni onne ran mwirin ew fiscal year,
epwe awora ngenl ewe Governor me ckkewe presiding officers non ewe Legislature cw
report epwe aunusa tichikin porousan mwokutukutun angangen ewe Authority non ena
fiscal year, nonnomun ewe Authority me ekkoch metoch mine ewe Board cpwe
ossemanneci. Ewe State Public Auditor ika emon chon cheki booken mor epwe kefinita
meren ewe Board epwe cheki me katon meinisin ekkewe accounts me booken monien
ewe Authority esap kukun seni fan ew non ew ier, me awora met kunaan ngeni ewe

Governor me ewe Legislature.



()

10

11

12

13

14

15

16

17

18

19

20

21

22

24

25

26

27

28

29

CHI"™® “7ATE LAW NO. 11-11-10

Tetten 10. Takisis me ewe Authority. Non aukukun mine ewe Man Chuuk epwe

tongeni awora non annuk, cwe Authority epwe usun chok nge ew angang ika office an
ewe Mwun Chuuk an csap moni takisis on an fori an angang m.ne wisan ewc
government. Nge non an fori wisan kewe ckkoch, ewe Authority epwe nom non tettenin
nge ew non-profit commercial enterprisc.

Tetten 11.Tumunun Chon-angang.

(1} Ewe Authority epwe pwisin fori annukun noua chon angang,
imuno seni ewe annukun chon angangen ewe Chuuk State ika
ewe Chuuk State Public Service System, ika, seni pungun ewe
Board non ew resolution epwe apungano, an ewe Governor
¢pwe mutate an ekkewe chon angang non ewe Authority repwe
nom fan tumunun ewe annukun chon angargen ewe Mun
Chuuk. Nge ewe Board a pwan tongeni finata me nein noun
chon angang resap pachenong fan pwungun ewe annukun chon
angang non ewe Mwun Chuuk State,

(2) Meinisin noun kewe chon angang pachenong ewe Executive
Director, me ewe Budget me Finance Officer ika pwe me
mwan ir mei angang ngeni ewe Mwun Chuuk fengen me ir
chon cwe Chuuk State Public Service System ar repwene
angang ngeni ewe Authority, repwe chok sopweino ar repwe
nom fan tumunuen ewe Public Service System.

(3) Ewe Chuuk State Government cpwe awor ngeni ekkew ra piin
angang ngent ewe Authority, ekkewe ra toa seni non ar
angangoch, ar pwung non angang ngeni ewe Authority me ar
we angang akkom ngeni ewe Mwun Chuuk ren ar angang
ngeni ewe Authority usun chok nge re angang ngeni ewe

Mwun Chuuk.

Tettenl2. Esinesin ngeni kewe Municipal Government usun Projects,
Ewe Authority epwe achocho ngeni an epwe csinesin ngeni ckkewe municipal
governments on porousan meinisin projects a wor kokkotun an epwe kawor ngeni nenier
kewe chok me mwan fengen me sopweno an esinesin fansoun a wor minefon porous ika

watten ekesiwin ngeni kokotun.
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Tetten 13. Repealer, Met annuk ika kinikinin annuk epwe purrar fengen ci
Annuk repwe katano non ukukun met mej puttat fengen.
Tettenl4.  Poputan Pochokunan.Ei Nomwopwung epwe poputa pochokunan

fansoun a kapunguno meren ewe Governor ika inet chok fansoun a pwisin winiti annuk

won winikapan,
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